
SUMMARISED GROUP FINANCIAL STATEMENTS
SUMMARISED GROUP STATEMENTS OF FINANCIAL POSITION

at 
27 Jun 2021

Rm

at
28 Jun 2020

Rm

ASSETS
Non-current assets  5 305  5 856 
Property, plant and equipment  1 707  1 788 
Right-of-use assets  2 196  2 651 
Intangible assets  551  569 
Goodwill  294  294 
Derivative financial assets  –  2 
Other non-current assets  126  85
Deferred tax  431  467 

Current assets  7 216  8 425 
Inventories  1 755  2 010 
Trade and other receivables  4 327  4 091 
Derivative financial assets  5  65 
Cash and cash equivalents  1 077  2 150 
Other current assets  52  109 

Total assets  12 521  14 281 

EQUITY AND LIABILITIES
Total equity  6 191  6 008 
Non-current liabilities  2 195  2 698 
Lease liabilities 2 062 2 562
Put option liability  15  – 
Other non-current liabilities  118  136 

Current liabilities  4 135  5 575 
Trade and other payables  1 965  1 801 
Lease liabilities  1 397  1 557 
Interest-bearing borrowings  346  2 106 
Bank overdraft  154  – 
Put option liability  10  – 
Other current liabilities  263  111 

Total liabilities  6 330  8 273 
Total equity and liabilities  12 521  14 281 

Number of shares in issue (net of treasury shares) (millions)  396.4  414.4 
Net asset value per share (cents) 1 562 1 450 

Key ratios
Return on equity (%)  32  (8)
Return on capital (%)  50  – 
Return on assets (%)  24  (1)
Inventory turn (times)  4.6  4.0 
Asset turnover (times)  1.3  1.1 
Net cash to equity (%)  9.3  0.7 
Net cash to EBITDA (times)  0.1  – 

SUMMARISED GROUP STATEMENTS OF COMPREHENSIVE INCOME 
52 weeks to
27 Jun 2021

Rm

52 weeks to 
 28 Jun 2020

Rm

Revenue  17 534  17 982 

Sale of merchandise  16 400  16 379 
Cost of sales  (8 042)  (8 065)
Gross profit  8 358  8 314 
Other income  365  439 
Trading expenses  (6 454)  (10 027)
Trading profit/(loss)  2 269  (1 274)
Interest income  762  1 155 
Dividend income  7  9 
Operating profit/(loss)  3 038  (110)
Finance costs  (292)  (353)
Profit/(loss) before tax  2 746  (463)
Tax expense  (790)  (213)
Profit/(loss) for the period  1 956  (676)

Attributable to:
Equity holders of the company  1 951  (556)
Holders of the non-controlling interest  5  (120)
Profit/(loss) for the period  1 956  (676)

Basic earnings/(loss) per share (cents)  480.2  (133.0)
Headline earnings per share (cents)  520.3  410.4 
Diluted basic earnings/(loss) per share (cents)  476.9  (132.5)
Diluted headline earnings per share (cents)  516.7  409.0 

Gross margin (%)  51.0  50.8 
Trading expenses to sale of merchandise (%)  39.4  61.2 
Trading margin (%)  13.8  (7.8)
Operating margin (%)  18.5  (0.7)

Reconciliation of headline earnings per share:
Basic earnings/(loss) per share (cents)  480.2  (133.0)
Impairment of trademarks (cents)  –  460.9
Net impairment of right-of-use assets (cents)  38.2  68.2 
Impairment of goodwill (cents)  –  12.4 
Impairment of property, plant and equipment (cents)  –  1.4
Loss on write-off or disposal of plant and 
equipment (cents)  1.2  0.5
Loss on write-off of intangible assets (cents)  0.5  – 
Impairment of property, plant and equipment  0.7  – 
Bargain purchase gain on acquisition of 
Barrie Cline (cents)  (0.5)  – 
Headline earnings per share (cents)  520.3  410.4 

Reconciliation of diluted weighted average number of shares:
Weighted average number of shares (millions)  406.3  418.1 
Add: Dilutive effect of share options, restricted 
shares and share appreciation rights (millions)  2.8  1.5 
Diluted weighted average number of shares (millions)  409.1  419.6 

Group sale of merchandise, which comprises 
Group retail sales, together with wholesale 
sales and delivery fee income, less variable 
consideration adjustments, increased by 0.1% 
to R16.4 billion.

Trading expenses for the current period 
decreased by 35.6%, constituting 39.4% of sale 
of merchandise. Excluding the goodwill and 
intangible asset impairments in the prior period, 
trading expenses decreased by 13.5%.

Interest received decreased 34.0% to 
R762 million due to a material reduction in the 
South African repo rate since the start of the 
COVID-19 pandemic as well as a reduction in 
the Truworths Africa segment’s gross debtors 
book relative to the prior period.

Finance costs decreased by 17.3% from 
R292 million (2020: R353 million) mainly as a 
consequence of the reduction in finance costs 
in respect of lease liabilities and the repayment 
of borrowings.

Headline earnings per share (HEPS) and diluted 
HEPS, which reflect the Group’s underlying 
performance for the period, increased 26.8% 
and 26.3% to 520.3 cents and 516.7 cents, 
respectively, compared to the prior period's 
HEPS of 410.4 cents and diluted HEPS of 
409.0 cents.

Truworths’ gross margin contracted to 54.1% 
(2020: 55.6%), mainly due to higher levels of 
promotional activity. The gross margin in Office 
expanded to 41.5% (2020: 38.7%), mainly as a 
result of a higher proportion of full-price sales 
due to improved stock control.

The Group recorded an operating profit of 
R3 billion in the current period, while the 
operating margin increased to 18.5%. Excluding 
the goodwill and intangible asset impairments 
in the prior period, operating profit increased 
by 23.5%.

Total additions of R254 million, of which 
R208 million and R41 million was spent on plant, 
equipment, furniture and fittings, and buildings 
respectively.

Right-of-use assets decreased 17.2% to 
R2.2 billion, in part due to the net impairment 
of right-of-use assets in the current period 
of R202 million before tax (2020: R379 million 
before tax) as a result of ongoing challenging 
trading conditions in the UK.

R66 million invested in computer software.

Inventory turn increased to 4.6 times 
(2020: 4.0 times). Truworths’ gross inventory 
decreased by 1% to R1.4 billion and inventory 
turn increased to 4.9 times (2020: 4.2 times, 
but impacted by the 5-week hard lockdown). 
Office's gross inventory decreased 16.6% 
and inventory turn decreased to 3.8 times 
(2020: 4.0 times) in Sterling.

The doubtful debt allowance decreased from 
30.1% to 23.4% of gross trade receivables. The 
decrease in the allowance is a consequence of 
the impact of the hard lockdown having rolled 
through the portfolio as well as the improved 
performance observed in account collections.

Group net cash (excluding IFRS 16 liabilities) 
increased from R44 million at the prior period-
end to R577 million, notwithstanding the 
repurchase of 19.3 million of the company’s 
shares for a total of R768 million during 
the period.

Trade and other payables increased to R2 billion 
at the end of the period (2020: R1.8 billion), as a 
result of the timing of capital and operational 
expenditure.

Interest-bearing borrowings at the 
period-end decreased to R346 million 
(June 2020: R2.1 billion), due to the R1.4 billion 
repayment of the South African term loan 
(R500 million) and revolving credit facility 
(R900 million), together with the repayment of 
Office borrowings of £17.7 million (R294 million).

All Group published financial targets have been 
achieved. Refer to Chief Financial Officer’s 
Report.
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